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Course Syllabus
ECON 311: Intermediate Microeconomics
Fall 2023

Instructor: Priyanka Sharma

Office: Room #18C3-2, IIT Tower

Phone no.: 312-906-6255 (O)

E-mail: privanka.sharma@stuart.iit.edu

Office hours: Mondays 1.00p.m-2.30p.m, and by appointment
Class website: blackboard.iit.edu

About the Instructor

Priyanka Sharma is an Assistant Professor of Economics at Stuart School of Business. She earned her
Ph.D in Economics from Texas A&M University. Dr. Sharma’s research interests lie in the areas of
industrial organization and information economics. In her works, Dr. Sharma utilizes mathematical
methods and tools to study various aspects of a firm’s strategy such as its research & development
policy, employee retention policy, information acquisition, etc. She has published in leading journals
such as Journal of Economic Behavior & Organization, International Industrial Organization Journal
and Human Resource Management. She regularly participates and presents her papers at seminars,
workshops, leading conferences, etc.

Course Information

Class Day and Time: Mondays and Wednesdays 11.25a.m — 12.40p.m.

Class Location: IT 6D6-1

Course Description: This course introduces students to some of the quantitative and analytical
techniques and modeling tools used in microeconomics. It develops and applies economic models to
understand the behavior of firms and consumers in the marketplace. The course covers microeconomic
concepts such as demand and supply, equilibrium, market structures and pricing, market efficiency,
public goods, and externalities. Combining knowledge from microeconomics and game theory, we will
study interactions among firms and consumers given a wide range of market conditions, regulatory
regimes, and competitive landscapes.

Course Pre-requisites: A basic level of calculus is required for this class. You should at least know
how to read graphs and functions, calculate slopes for linear and nonlinear functions, solve out equa-
tions, etc. Refer to the Mathematical Appendix of your textbook if you need a review of relevant
mathematical techniques.
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Summarized Course Goal: The course will use analytical methods to introduce students to “eco-
nomic way of thinking”. By the end of this course, a successful student will be able to critically
evaluate various governmental policies and acquire an improved understanding and comprehension of
the articles in The Wall Street Journal, The Economist, etc.

Course Method: This course consists of: lectures, readings and class discussions. For every topic,
while relevant slides will be made available via BlackBoard, additional materials will be developed in
class. Hence, it is pertinent that you attend the class regularly. Often, there will be some outside ma-
terial that is rooted in current events so as to elucidate economic concepts and principles. This outside
material will form the basis for class discussions and each one of you is expected to participate. Class
discussions are an important part of the learning process, and you are highly encouraged to participate
in all discussions. Several assignments, quizzes and exams will be handed out throughout the semester.

Detailed Course Learning Objectives: Upon successful completion of this course, a student will
be able to

e describe the nature of economics in dealing with the issue of scarcity and opportunity costs.
e make decisions using marginal analysis and opportunity costs.

e understand how households (demand) and businesses (supply) interact in a perfectly competitive
market structures to determine price and quantity of a good produced.

e predict and explain the impact of various economic events on the market using the tools of
supply and demand.

e explain the efficiency and welfare implications of government intervention in markets.

e identify the various reasons why countries engage in international trade, including the direction
and volume of trade between nations.

e recognize the gains and benefits that arise from specialization and trade.

e explain how externalities lead to market failure.

Social Science Learning Objectives: Upon successful completion of this course,

e Students will demonstrate an understanding of the scientific study of individual and group
behavior

e Students will demonstrate an understanding of fundamental concepts, theory or methods from
economics.

e Students will demonstrate critical thinking about human behavior and society to offer meaningful
explanations of social and individual behavior.

e Students will be able to frame social science problems broadly in a way that is accessible to the
general population (i.e., not exclusively for majors within a specific discipline)




Stuart School §iir’
\ -AACSB of Business "/f

BN ACCREDITED ILLINOIS INSTITUTE OF TECHNOLOGY

Required Course Materials

Text: Intermediate Microeconomics: A Modern Approach by Hal Varian. Ninth Edition. ISBN978-
0-393-69132-0

Materials: Throughout the semester, some outside material that is rooted in current events will
be provided on BlackBoard so as to elucidate economic concepts and principles. IIT Galvin Library
provides subscription to The Wall Street Journal for all the students. You are encouraged to indepen-
dently access and read this Journal and other business publications.

Recommended Course Materials

Text: Principles of Microeconomics. OpenStax College. This book can be downloaded free of cost
from Principles of Microeconomics, OpenStax College.

Some other good books (for less technical introduction to the subject matter):

e Essentials of Economics by Gregory Mankiw. Any edition is fine.
e Economics by Michael Parkin. Any edition is fine.

e Economics is everywhere by Daniel Hamermesh.

Course & Instructor Policies

Important Dates:

1. 2 September 2023: Last day to add/drop classes with no tuition charges
2. 4 September 2023: Labor Day — No Classes

3. 4 October 2023: Exam 1

4. 9 October 2023: Fall Break Day — No Classes

5. 30 October 2023: Last day to withdraw from course

6. 20 November 2023: Exam 2

7. 3 December 2023: Last day to request an Incomplete grade

8. 4 December 2023 — 9 December 2023: Final Exam Week

9. 6 December 2023: Final Project due date

Conflicts due to work or meetings, etc. is not an acceptable excuse to miss the exams. If you have a
conflict and are unable to attend these exams, you should reconsider your decision to enroll in this class.


https://openstax.org/details/books/principles-microeconomics-2e
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Make-up: No make-up opportunities will be given unless there is a medical emergency or an equiva-
lent documentable catastrophe. Conflicts due to work, meetings, interviews, etc. are not an acceptable
excuse to miss any work. Should you miss any work for a documentable catastrophe, you must email
me at privanka.sharma@stuart.iit.edu for request to make-up the missing work within 24 hours of
missing it. Also, you should provide me a written documentation supporting your excuse. For ex-
ample, if you were ill and miss a quiz, not only should you notify me within 24 hours, you must also
provide me with written verification from your physician saying that you were too sick to take the
quiz. I reserve the right to determine whether your documentation is valid to allow you a make-up.
If your documentation is found to be fabricated, it will be viewed as a violation of academic integrity
and is subject to penalty as defined by the University. If you miss a work and/or are not admitted to
the make-up, you will receive a ‘0’ for that work.

Special assignments: Your grade depends exclusively upon your performance on the assignments,
examinations and attendance. To be fair to all students, I will not offer opportunities for doing “extra
work” (e.g., book reports or term papers) to raise your individual grade. Please, do NOT request
differential treatment as a way to boost your grades.

Class attendance: Attendance and preparation for class are essential for success on the exams and
learning the material well. I will regularly take class attendance. After the add/drop deadline (31
August 2019), class attendance is mandatory and will be used to determine your final grade. Starting
from first class after the add/drop deadline, you are allowed to take 3 unexcused absences. If you
miss any more than 3 classes, you will lose 0.5 percentage points from class attendance for every
absence. For example, if you have 7 unexcused absences then you will lose (7- 3)0.5= 2 percentage
points for attendance. You are responsible for ensuring that your attendance is marked on the same
day when a class is held. I will not allow you to mark attendance for any of the previous classes. If
you miss any more than 8 classes (excused or unexcused), you will be asked to withdraw from the class.

Classroom conduct: As a courtesy to me and your fellow students, please arrive in class on time
and do not depart early. If for some exceptional reason you must come late or leave early, please let me
know in advance and sit close to the door so as to disrupt the class as little as possible. Also, refrain
from disruptive behavior (such as talking, reading a newspaper, text messaging on your cell phone,
browsing on your computer, etc. You are not allowed to use laptops in the class. However, there
are two exceptions to this rule. One, I explicitly ask you to use your laptop to work on an in-class
exercise. Second, you have a documented disability that mandates the use of laptop in classroom for
learning purposes.

Discussions and Class Participation: Class discussions are a key component, and you are strongly
encouraged to enhance everyone’s learning experience by asking relevant questions and sharing their
insights into the topic at hand. While quality of contribution is more important than quantity, I
would strongly encourage you to ask clarifying questions. There is a good chance that if you are lost,
so are your class mates and they would deeply appreciate this action. Plus, I would interpret silence
as “Oh! This is very easy for me and you should move to the next topic”. You are also encouraged
to provide clarifying comments or alternative perspective on a given issue. As long as a majority of
in-class students feel that they learnt something from you, your class participation is valuable. Class
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participation is not just about starting a discussion, but also about keeping it moving in a positive
direction. I encourage you to “volunteer” to lead classroom discussions while working on practice
problems. In case of lack of volunteerism, I will “cold call” randomly. In addition, I will assign “mini
assignments” which will count towards your class participation grade.

Discipline: In your interactions with your classmates and me, you expected to abide by the Stuart
School of Business Student Etiquette code.

Academic Integrity: All students are expected to act with utmost civility and personal integrity; to
respect other students’ dignity, rights and property; and to help create and maintain an environment
in which all students can succeed through the fruits of their own efforts. Academic integrity includes
a commitment to not engage in or tolerate acts of falsification, misrepresentation or deception. Such
acts of dishonesty include cheating or copying, plagiarizing, submitting another persons’ work as one’s
own, using sources without citation, having another student take your exam, tampering with the work
of another student, and facilitating other students’ acts of academic dishonesty. If you are caught
engaging in any act of academic dishonesty, I will give you a zero in the relevant work and lower your
final grade by a letter. If you are caught engaging in academic dishonesty more than once, I will give
you a failing grade in this class.

Additional Help: If you have trouble with material, please see me during office hours (or by ap-
pointment) with a list of questions. Use of email for requesting clarifications on these questions is
strictly discouraged. Often, it is most beneficial for you to meet us in person to clarify your doubts.
And the earlier you do this, the better it is. Don’t wait for the moment before the exam to ask your
questions.

Communication: I will use BlackBoard for all class related communication and you are responsible
for any information posted there. Class slides, readings, announcements and grades would be posted
on BlackBoard. Due dates for assignments and quizzes will also be posted on BlackBoard. Emails will
be sent to your II'T email account associated with BlackBoard. If you do not use your IIT email, please
put a forward in it to the email address you do check daily. Failure to check email /BlackBoard, errors
in forwarding email, and returned email due to “mailbox full” or “user unknown” will not excuse a
student from missing announcements or deadlines.

Grading System/Policy

Final Scores: The final score and final letter grade will be based on your performance on assignments,
quizzes, exams and class attendance. The weights assigned to these various components are as follows:

Home Assignments 20%

Quizzes 10%
Exam 1 25%
Exam 2 30%
Class Attendance 5%

Final Project 10%
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Final letter grades will be determined by the weighted score you earn in this course. In calculating
your final scores, I will drop 1 home assignment and 1 quiz with lowest grade. As a preliminary and
worst-case scenario, I will use the following standard. The minimum number of points required for
each letter grade is:

A :  above 90%
B: 80% -89.9%
C: 70% - 79.9%
D: 60% -69.9%
E: below 60%

Above standard may be changed based upon the performance of all students enrolled in the class. 1
assure you the revised standard will not be higher than this and it is possible the standard will be
lower, but that will not be known until after your final scores are calculated.

Home Assignments: There will be 6 graded home assignments. Unless specified otherwise, home
assignments will be due at 6.00 p.m on the day that they are due (mostly Sundays). The due dates
for assignments will be posted on BlackBoard. All home assignments need to be turned in
electronically by uploading them on BlackBoard in a single .pdf or .doc file. Do not email
me your assignments. Plan ahead and do not wait until the last moment to complete them. If you
start them well in advance of the final deadline, you will be able to submit them on time (even if a
server goes down or another unforeseen difficulty occurs). Late submissions are permissible, but carry
a penalty. If you submit your homework within 12 hours of the deadline, you will get only 75% credit.
If you submit your work within 12 - 18 hours past the deadline, you will get only 50% credit. Sub-
missions made after 18 hours will be graded, but will not receive any credit. Finally, if you have any
questions or problems with the BlackBoard system, you should contact OTS at supportdesk@iit.edu.
Do not contact me for technical problems with BlackBoard.

Quizzes: There will be 3 quizzes. Unless announced otherwise, all quizzes will be held in-class. Ten-
tative dates for quizzes are provided in the weekly schedule provided at the end of this syllabus.

Exams:

e In-Class: There will be 2 in-class exams. The in-class exams are non-cumulative and will be
given on 4 October 2023 (Wednesday) and 20 November 2023 (Monday). In determining your
final score, Exam 1 will be assigned a weightage of 25% and Exam 2 will be assigned of 30%. In
aggregate, exams will determine 55% of your final scores.

e Final: The final exam will be comprehensive and replaces both of your in-class exam scores, but
you may opt out. In order to opt-out of final exam, you would have to send me an email no
later than 5 p.m on 2 December 2023 (Saturday). This deadline is subject to change based on
the final exam schedule announced by the registrar. Please make sure that I acknowledge your
email. Otherwise, I will expect to see you at the final exam. If you do not opt out, your score
on the final exam will replace the joint scores for the two in-class exams and will be assigned
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a weightage of 55% in calculating your final scores. Final exam will be given during the Finals
week at a time announced by the registrar.

Final Project: You will have to work on your project individually. It will require you to apply the
analytical methods learnt in this class to a business of your interest. More details on the project will
be provided in class. I will be happy to provide feedback on the earlier versions of your project and
allow you to revise it after incorporating my comments. However, the final version of the project is
due on BlackBoard at 11.59 p.m on 6 December 2023 (Wednesday). Late submissions will be given a
zero. This project will be utilized to access students’ performance on social science learning objectives.

Incompletes: A grade of “I” will be assigned only in case of unforeseeable circumstances. Prior
to requesting an incomplete grade, the student must have successfully completed atleast 75% of the
course requirements.

Disabilities

Reasonable accommodations will be made for students with documented disabilities. In order to receive
accommodations, students must obtain a letter of accommodation from the Center for Disability
Resources. The Center for Disability Resources (CDR) is located in 3424 S. State St., room 1C3-2
(on the first floor), telephone 312 567.5744 or or disabilities@iit.edu

Sexual Harassment and Misconduct Information:

Our school encourages anyone experiencing sexual harassment/misconduct to speak with someone
about what happened, so they can get the support they need and the school can respond appropri-
ately. Many areas of the University are required to report incidents of sexual harassment/misconduct
and thus cannot guarantee confidentiality.

If you wish to speak confidentially about an incident you believe falls under sexual harassment/ mis-
conduct, please contact the school’s Confidential Advisor service at (773) 907-1062.

If you want more information about filing a report, or have questions about the school’s sexual
harassment policies and procedures you may contact:

e Virginia Foster the Title IX Coordinator at (312) 567-5725 foster@iit.edu

e Katherine Stetz the Dean of Students at (312) 567-3081 dos@iit.edu

e To file an online complaint go to iit.edu/incidentreport
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For a list of resources go to the University’s Title IX office website: https://web.iit.edu/hea/resources

Copyright /Plagiarism/Academic Integrity
Rules on Plagiarism and Academic Integrity

Plagiarism and other violations of academic integrity are strictly prohibited and subject to penalty

as defined by the University. Information about the Illinois Tech academic requirements for graduate
students can be found at:

https://web.iit.edu/student-affairs/handbook

The academic integrity material is in the Illinois Tech student handbook. Other parts of the handbook
contain other rules that apply to all students. Students will be expected to conform to the rules and
procedures set forth in the handbook.

The code of conduct governing writing by students at Illinois Tech requires original writing, prohibits
plagiarism and provides severe sanctions for plagiarism. Original writing consists of thinking through
ideas and expressing them in your own way. If the ideas are from other sources, use footnotes or other
citation methods to indicate the source of the ideas. Plagiarism is the act of passing off someone else’s
work or ideas as your own. The sanctions include, but are not limited to, expulsion and the imposition
of a punitive grade of ‘E’.

What is Plagiarism?

Often there is some confusion as to what constitutes plagiarism. Plagiarism is the act of passing off
someone else?s work as your own. To assist in providing an understanding of the types of writing that
constitute plagiarism, three types of are each discussed below. Also discussed below is the problem of
“string citations.” String citations are not plagiarism, but many professors will reject string citations
because they are not the student’s original work.

Word for Word copying: The use of any phrase or excerpt from another source requires the use of
quotation marks around the copied material, or if the material is more than a few lines, the copied
material should be placed in its own indented paragraph. A citation in proper form is always required
to identify the source.

Plagiarizing by Paraphrase: When a writer uses a source, substitutes words and sentences, or even
changes the order but keeps the meaning of the original, a citation is required. In the example given
below, the original is on the left. The paraphrase in the right box constitutes plagiarism.
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Original: It is not generally recognized that at the
same time when women are making their way into
every corner of our work-world, only one percent of
the professional engineers in the nation are female.

Paraphrase: Few people realize now that women
are finding jobs in all fields, that a tiny percentage
of the country’s engineers are female. Years ago
this would have surprised no one, but now it seems

A generation ago, this statistic would have raised | incredible.

no eyebrows, but today, it is hard to believe.

The writer could avoid plagiarism here by acknowledging the source and providing a proper citation.

Mosaic Plagiarism: Here the writer lifts phrases and terms from the source and embeds them in his
own prose. An example follows in which the lifted phrases are underlined:

The pressure is on to get more women into engineering. The engineering schools and major corpo-
rations have opened wide their gates and are recruiting women zealously. Practically all women
engineering graduates can find attractive jobs. Nevertheless, at the moment, only one percent of the
professional engineers in the country are female.

Mosaic plagiarism is sometimes caused by careless note taking. However, it looks dishonest and is
judged as such. The use of quotation marks around the original wording and citation avoid the prob-
lem of plagiarism. Often a better approach is to use paraphrase or to quote directly (with appropriate
citations).

Plagiarism can be avoided by providing citations for the sources of any material, including ideas,
phrases, or sentences that you have used in your paper. A number of different systems are available
for providing citations. The key to all of them is that the writer must clearly identify for the reader
the sources of all material (including ideas) that have come from somewhere else.

String Quotation Problem: Sometimes a student will write a paper consisting of a string of
quotations. It is usually much better for a student to provide his or her own analysis and write the
paper in his or her own words. Many professors will reject a paper consisting primarily of material
quoted from other sources because they do not view such a paper as the student’s own work. You
should understand your professor’s view with respect to string quotations prior to writing your paper.
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The Stuart School of Business Student Etiquette Code

Students are expected to respect the following Code of Student Etiquette at all times:

No electronics. You may not use laptops, mobile phones, tablets, or related devices in class
unless permitted to do so by the instructor. It is distracting to your classmates to sit beside or
behind you while you email, text, or browse social media.

Punctuality and Behavior. Class will start on time. It is distracting to your classmates for you to be
climbing to your seat and settling in while they are trying to pay attention to the lecture. Leaving then
returning during class is disruptive and should occur only in emergencies. For class sessions longer than
1.5 hours, the instructor may allow a short bathroom/snack break in the middle.

Seating. Your assigned seat for the semester will be the seat you choose for the second class session. I
use assigned seats to help me keep track of class discussion, and also to have a place to direct prospective
students and visitors to sit.

Beverages and Snacks. You are welcome to bring something to drink to class. Please do not bring
food and eat inside the classroom during a lecture.

Attendance and Class Participation. Attendance, preparation, and participation are expected and
represent an essential component of the learning experience. Class participation is evaluated based on the
quality of participation, not its “quantity”. You should be prepared to provide insights, observations,
inferences, or conclusions that not only express your viewpoint, but also defend your analysis. Your
comments should be relevant to the topic at hand, and should advance the discussion. A simple opinion or
viewpoint is not very valuable without any justification. Valuable comments respond to, elaborate on, lend
support to, contradict, or correct a comment by one of your classmates. Counter-productive comments
include opinions without a justifying argument, pure repetition of previous points, class interruptions
that do not advance the discussion, and rambling, vacuous or disparaging comments.

Academic Integrity. All students are expected to act with utmost civility and personal integrity; to
respect other students’ dignity, rights and property; and to help create and maintain an environment
in which all students can succeed through the fruits of their own efforts. Academic integrity includes
a commitment to not engage in or tolerate acts of falsification, misrepresentation or deception. Such
acts of dishonesty include cheating or copying, plagiarizing, submitting another persons’ work as one’s
own, using sources without citation, having another student take your exam, tampering with the work of
another student, and facilitating other students’ acts of academic dishonesty. Sanctions for breaches in
academic integrity range from a fail grade in an assignment or test to a fail grade in the course, as well
as severe disciplinary sanctions up to and including suspension or expulsion.

When interacting with fellow students in online discussions and in other web-enabled activities, students are
further expected to respect the following Online Code of Conduct at all times:

Do not dominate any discussion. Allow others the opportunity to join in the discussion.

Do not use offensive language. Present your ideas appropriately.

Be cautious in using Internet language. Do not capitalize all letters or rely heavily on acronyms.
Avoid using vernacular and/or slang language. This could possibly lead to misinterpretation.
Never make fun of someone’s ability to read or write.

Share tips with other students.

Keep an “open-mind” and be willing to express your opinion. Respect minority opinions.
Reread your posting and edit before you push the “Send” button.

Do not hesitate to ask for feedback.

Using humor is acceptable. Do not use sarcasm as a form of humor — it is easily misinterpreted.

10
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TENTATIVE Course Schedule

(*HLC mandates student weekly “time on task”. Including lecture time, for a 3-credit course, it is
8.4 hours. Throughout the semester, readings below will be supplemented with news articles and other
relevant materials. Additional worksheets will also be handed out throughout the semester. The class
will meet for 2.5 hours every week. Class assignments and exams are expected to take about 3 hours
every week over the course of the entire semester. It is expected that you will spend about 3 hours
every week preparing for class by going over the suggested readings and video content.)

Week 1: 21 August 2023 and 23 August 2023
Title: Syllabus and Introduction to Economics
Learning Objectives,
After studying this chapter, you will be able to:
e Discuss the importance and relevance of studying economics in today’s world.
e Define economics and distinguish between microeconomics and macroeconomics.

e Explain the key ideas of trade-offs and scarcity that define the economic way of thinking.

e Graphically represent the key ideas of trade-offs and scarcity.
Relevant Readings:

e Chapter 1(Section 1.1 and 1.2) of Openstax book
e Chapter 2 (Section 2.1) of Mankiw, Seventh Edition

Additional Readings:

e Do you know what your time is really worth?

e What is your opportunity cost?

Week 2: 28 August 2023 and 30 August 2023
Title: The Economic Problem

Learning Objectives,

After studying this chapter, you will be able to:

e Define the production possibilities frontier and use it to calculate opportunity cost of production.

e Define the budget line/consumption possibilities frontier and use it to calculate opportunity cost
of consumption.

e Understand and apply the general rule of decision making.

e Understand and apply marginal analysis to decision making.

11
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e Understand how people respond to incentives.
Relevant Readings:

e Chapter 2 (Section 2.1 and 2.2) of Openstax book
e Chapter 1 (Section 1.1) of Mankiw, Seventh Edition

Additional Readings:

e Decision making and cost-benefit analysis

e Opinion Piece: Do college coaches deserve their pay?

4 September 2023: Labor Day — No Class

Week 3: 6 September 2023

Title: Demand and Supply

Learning Objectives,

After studying this chapter, you will be able to:
e Describe a competitive market and think about a price as an opportunity cost.
e Describe and explain the law of demand.

e Describe and explain the law of supply.

e Explain how demand and supply determine prices and quantities bought and sold.
Relevant Readings:

e Chapter 1 of Textbook
e Chapter 3 (Section 3.1 and 3.2) of Openstax book
e Chapter 4 (Section 4.1-4.3) of Mankiw, Seventh Edition

HOMEWORK 1 due on BlackBoard at 6.00p.m on 10 September 2023 (Sunday)

12
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Week 4: 11 September 2023 and 13 September 2023
Title: Demand and Supply

Learning Objectives,

After studying this chapter, you will be able to:

Distinguish between quantity demanded and demand.

Explain the determinants of demand.

Explain the effect of a change in demand on the equilibrium price and output.

Distinguish between quantity supplied and supply.

Explain the determinants of supply.

Explain the effect of a change in supply on the equilibrium price and output.
Relevant Readings:

e Chapter 1 of Textbook
e Chapter 3 (Section 3.1 and 3.2) of Openstax book
e Chapter 4 (Section 4.1-4.3) of Mankiw, Seventh Edition

Additional Readings:

e News article: Consumers curb upscale buying
e News article: Souring food prices put restaurants in a bind

e News article: Rising Production Costs Cause Organic Milk Shortage
Worksheet (To be provided in class):

e Changes in Demand and Supply
QUIZ 1: In class on 13 September 2023

Week 5: 18 September 2023 and 20 September 2023
Title: Demand and Supply
Learning Objectives,
After studying this chapter, you will be able to:
e Use the demand and supply model to make predictions about changes in prices and quantities.

e Use the demand and supply model to provide explanations changes in prices and quantities.
Relevant Readings:

e Chapter 1 of Textbook
e Chapter 3 (Section 3.1 and 3.2) of Openstax book
e Chapter 4 (Section 4.1-4.3) of Mankiw, Seventh Edition

13
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Additional Readings:

e News article: $35 in Harlem, $135 in SoHo

e Opinion piece: Cash for kidneys?
Worksheet (To be provided in class):
e Demand, Supply and Gains from Trade
HOMEWORK 2 due on BlackBoard at 6.00p.m on 24 September 2023 (Sunday)

Week 6: 25 September 2023 and 27 September 2023
Title: Elasticity

Learning Objectives,

After studying this chapter, you will be able to:

e Define, calculate, and explain the factors that influence the price elasticity of demand.

e Explain how price elasticity of demand changes along a linear demand curve.

Explain the relationship price elasticity of demand and total revenue.
e Define, calculate, and explain the factors that influence the income elasticity of demand.
e Define, calculate, and explain the factors that influence the cross elasticity of demand.

e Define, calculate, and explain the factors that influence the elasticity of supply.
Relevant Readings:

e Chapter 15 of Textbook
e Relevant sections of Chapter 3 and 4 of Openstax book
e Relevant sections of Chapter 4,5 and 6 of Mankiw, Seventh Edition

Additional Readings:

e A refresher on price elasticity

Week 7: 2 October 2023 and 4 October 2023

e 2 October 2023: Review for Exam 1

e 7th March 2018: Midterm Exam 1
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9 October 2023: Fall Break Day — No Class

Week 8: 11 October 2023

Title: Government Intervention
Learning Objectives,

After studying this chapter, you will be able to:

e Explain the effects of price floors.
e Explain how a minimum wage law creates unemployment.
e Explain the effects of price ceilings.

e Explain how a rent ceiling creates a housing shortage.
Relevant Readings:

e Relevant sections of Chapter 3 and 4 of Openstax book
e Relevant sections of Chapter 6 of Mankiw, Seventh Edition

Additional Readings:

e News Article: Price-cap in California

e Opinion piece: Price controls for Harvard?
Worksheet (To be provided in class):

e Government Regulation: Price Interventions

e Government Regulation: Quantity Regulations

HOMEWORK 3 due on BlackBoard at 6.00p.m on 15 October 2023 (Sunday)
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Week 9: 16 October 2023 and 18 October 2023
Title: Government Intervention

Learning Objectives,

After studying this chapter, you will be able to:

e Explain the effects of production quotas and production targets.

e Explain the effects of taxes.
Relevant Readings:

e Relevant sections of Chapter 3 and 4 of Openstax book
e Relevant sections of Chapter 6 of Mankiw, Seventh Edition

Additional Readings:
e News Article: TBA
Worksheet (To be provided in class):

e Government Regulation: Quantity Regulations

e Impact of Taxes on Market

QUIZ 2: In class on 18 October 2023

Week 10: 23 October 2023 and 25 October 2023
Title: Government Intervention

Learning Objectives,

After studying this chapter, you will be able to:

e Understand the equivalence of taxes.

e Explain the relationship between tax incidence and elasticity of demand & supply.

e Explain the effects of subsidies on the market.
Relevant Readings:

e Relevant sections of Chapter 3 and 4 of Openstax book
e Relevant sections of Chapter 6 of Mankiw, Seventh Edition

Additional Readings:

e Opinion piece: More students subsidize classmates tuition

16
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Worksheet (To be provided in class):

e Impact of Taxes on Market

e Impact of Subsidies on Market
HOMEWORK 4 due on BlackBoard at 6.00p.m on 29 October 2023 (Sunday)

Week 11: 30 October 2023 and 2 November 2023
Title: International Trade

Learning Objectives,

After studying this chapter, you will be able to:

e Explain how markets work with international trade

e Explain how specialization and trade expand production possibilities

Identify the gains from international trade and its winners and losers

Explain the effects of international trade barriers

e Explain and evaluate arguments used to justify restricting international trade
Relevant Readings:

e Chapter 33 and 34 of Openstax book
e Chapter 3 and Chapter 9 of Mankiw, Seventh Edition

Additional Readings:

o News Article: Americans sour on trade

e Opinion Piece: Do import tariffs help reduce trade deficit?
Worksheet (To be provided in class):
e International Trade and Gains from Trade

QUIZ 3: In class on 2 November 2023

Week 12: 6 November 2023 and 8 November 2023
Title: Negative Externalities and Market Inefficiency
Learning Objectives,

After studying this chapter, you will be able to:

e Explain how and where externalities arise
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e Explain why negative externalities lead to inefficient overproduction

e Explain how property rights, emission charges, marketable permits, and taxes can be used to
achieve a more efficient outcome.

Relevant Readings:
e Chapter 12 of Openstax book
e Chapter 10 of Mankiw, Seventh Edition

HOMEWORK 5 due on BlackBoard at 6.00p.m on 12 November 2023 (Sunday)

Week 13: 13 November 2023 and 15 November 2023
Title: Positive Externalities
After studying this chapter, you will be able to:

e Explain why positive externalities lead to inefficient underproduction.

e Explain how public provision, subsidies, vouchers, and patents can increase economic efficiency
Relevant Readings:

e Chapter 12 of Openstax book

e Chapter 10 of Mankiw, Seventh Edition

HOMEWORK 6 due on BlackBoard at 6.00p.m on 19 November 2023 (Sunday)

Week 14: 20 November 2023
Discussion on final project

THANKSGIVING BREAK: 22 November 2023 — 25 November 2023

Week 15: 27 November 2023 and 29 November 2023

e 27 November 2023: Final Review
e 29 November 2023: Exam 2
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Week of 4 December 2023 — 9 December 2023 (FINAL EXAM WEEK)

Project due on BlackBoard at 11.59p.m on 6 December 2023
(Wednesday)

Final Exam at the time and location announced by the Registrar
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